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PETERSON WALKER LLP

CHARTERED PROFESSIONAL ACCOUNTANTS

SUITE 804, 10235 - 101 STREET NW
EDMONTON, ALBERTA T5J 3G1

INDEPENDENT AUDITOR'S REPORT

To the Members of
HIV Network of Edmonton Society

Qualified Opinion

We have audited the financial statements of HIV Network of Edmonton Society (the Society), which
comprise the statement of financial position as at March 31, 2021, and the statements of operations,
changes in net assets and cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
section of our report, the accompanying financial statements present fairly, in all material respects, the
financial position of the Society as at March 31, 2021, and the results of its operations and its cash flows
for the year then ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Qualified Opinion

In common with many charitable organizations, the Society derives revenue from fundraising and
donations, the completeness of which is not susceptible to satisfactory audit verification. Accordingly,
verification of these revenues was limited to the amounts recorded in the records of the Society. Therefore,
we were not able to determine whether any adjustments might be necessary to operations, assets or net
assets.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Society in accordance with the
ethical requirements that are relevant to our audit of the financial statements in Canada, and we have
fulfilled our other ethical responsibilities in accordance with those requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our qualified audit opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Society's ability to
continue as a going concern, disclosing, as applicable, matters relating to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Society or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Society's financial reporting process.

(continues)
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Independent Auditor's Report to the Members of HIV Network of Edmonton Society (continued)

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements. As part of an audit in accordance with Canadian
generally accepted auditing standards, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Society’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Society’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Society to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

fmll/@% Ll
Edmonton, Alberta

May 19, 2021 CHARTERED PROFESSIONAL ACCOUNTANTS



HIV NETWORK OF EDMONTON SOCIETY
Statement of Financial Position
March 31, 2021

2021 2020
ASSETS
CURRENT
Cash (Note 3) $ 29,188 142,238
Short-term investments (Note 4) 247,781 246,018
Accounts receivable 194,404 46,057
Prepaid expenses 18,306 22,055
489,679 456,368
PROPERTY AND EQUIPMENT (Note 6) 5,615 5,710
$ 495,294 462,078
LIABILITIES AND NET ASSETS
CURRENT
Accounts payable and accrued liabilities $ 69,030 59,857
Deferred contributions (Note 7) 104,939 103,225
173,969 163,082
NET ASSETS
Invested in property and equipment 5,615 5,710
Internally restricted (Note 8) 247,781 246,018
Unrestricted 67,929 47,268
321,325 298,996
$ 495,294 462,078

LEASE COMMITMENTS (Note 9)
EXTRAORDINARY EVENT (Note 10)

APPROWZFE BOARD
Director

ISk /C% Director




HIV NETWORK OF EDMONTON SOCIETY
Statement of Operations
Year Ended March 31, 2021

2021 2020
REVENUE
Community HIV funding (Note 11) 958,307 $ 857,693
Fund development (Note 12) 289,236 331,310
Partnership projects (Note 13) 159,600 -
COVID funding (Note 14) 49,000 -
Other (Note 15) 17,187 11,488
AMSISE project (Note 16) - 15,000
1,473,330 1,215,491
EXPENSES
Personnel 844,251 778,932
Partnership projects (Note 13) 159,600 -
Rent 106,760 103,424
Contract services 60,605 39,200
Project costs 59,110 55,688
Telephone and utilities 41,466 44,032
Evaluation 36,125 34,731
Materials 34,411 36,464
Ross Armstrong purchases 19,428 23,804
Professional fees 14,952 9,643
Fund development 14,921 16,642
Insurance 12,682 13,790
Communications 12,489 11,666
Equipment 8,035 5,466
Goods and Services Tax 7,900 6,982
Travel 3,915 9,369
Board meetings and insurance 3,568 3,248
Repairs and maintenance 1,715 3,221
Interest and bank charges 1,348 1,302
Other administration 1,252 1,238
Organizational memberships 975 825
AMSISE project - 14,326
1,445,508 1,213,993
REVENUE OVER EXPENSES BEFORE AMORTIZATION 27,822 1,498
Amortization (5,493) (9,095)
REVENUE OVER (UNDER) EXPENSES 22329 $ (7,597)




HIV NETWORK OF EDMONTON SOCIETY
Statement of Changes in Net Assets
Year Ended March 31, 2021

Invested in
Property and Internally
Equipment Restricted Unrestricted 2021 2020
NET ASSETS -
BEGINNING OF
YEAR $ 5,710 § 246,018 $ 47,268 $ 298,996 $ 306,593
Revenue over
(under)
expenses (5,493) 1,763 26,059 22,329 (7,597)
Purchase of
equipment 5,398 - (5,398) - -
NET ASSETS - END
OF YEAR $ 5,615 § 247,781 § 67,929 $ 321,325  $ 298,996




HIV NETWORK OF EDMONTON SOCIETY
Statement of Cash Flows
Year Ended March 31, 2021

2021 2020
OPERATING ACTIVITIES
Revenue over (under) expenses 22329 $ (7,597)
Item not affecting cash:
Amortization 5,493 9,095
27,822 1,498
Changes in non-cash working capital (Note 17) (133,711) (9,817)
(105,889) (8,319)
INVESTING ACTIVITY
Purchase of equipment (5,398) (4,083)
DECREASE IN CASH AND SHORT-TERM INVESTMENTS (111,287) (12,402)
Cash and short-term investments - beginning of year 388,256 400,658
CASH AND SHORT-TERM INVESTMENTS - END OF YEAR 276,969 § 388,256
CASH FLOWS SUPPLEMENTARY INFORMATION
Interest received 3571 § 2,678
CASH CONSISTS OF:
Cash 29,188 $ 142,238
Short-term investments 247,781 246,018
276,969 $ 388,256




HIV NETWORK OF EDMONTON SOCIETY
Notes to Financial Statements
Year Ended March 31, 2021

1.  NATURE OF OPERATIONS

HIV Network of Edmonton Society is a charitable organization incorporated under the Societies Act
(Alberta). The Society serves Edmonton and the surrounding area by educating, providing support to
and advocating on behalf of those living with and affected by HIV, and engaging in health promotion
and harm reduction strategies with all populations.

The Society is a registered charity under the Income Tax Act (Canada) and is not subject to income
taxes.

2.  SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation

These financial statements have been prepared in accordance with Canadian accounting standards
for not-for-profit organizations.

Cash and short-term investments

Cash is defined as cash on hand and cash on deposit, net of cheques issued and outstanding at the
reporting date and short-term investments with maturity dates of less than one year.

Property and equipment

Property and equipment are stated at cost less accumulated amortization. Property and equipment
are amortized over their estimated useful lives using the straight-line method at the following rates:

Furniture and equipment 25%

Computer equipment 33%

Leasehold improvements 5 years
Leases

Leases are classified as either capital or operating leases. A lease that transfers substantially all of
the benefits and risks of ownership is classified as a capital lease; all other leases are accounted for
as operating leases. At the inception of a capital lease, an asset and a payment obligation are
recorded at an amount equal to the lesser of the present value of the minimum lease payments and
the property's fair market value. Assets under capital leases are amortized on a straight-line basis,
over their estimated useful lives. Rental payments under operating leases are expensed as incurred.

Contributed goods and services

The Society receives a substantial amount of volunteer time and effort as well as donated goods to
carry out its activities. Due to difficulty in determining the fair value of these contributed amounts, they
have not been recognized in these financial statements.

(continues)




HIV NETWORK OF EDMONTON SOCIETY
Notes to Financial Statements
Year Ended March 31, 2021

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue recognition

The Society follows the deferral method of accounting for contributions. Contributions, including
donations and operating grants, are included in revenue in the year in which they are received or
receivable, with the exception that contributions to fund a specific future period’s operating expenses
are included in revenue of that later period. Grants and contributions received for the acquisition of
property and equipment are deferred and amortized to revenue on the same basis as the related
property and equipment.

Investment, rental and other income are recognized as revenue as they are earned.

Financial instruments

Financial instruments are recorded at fair value when acquired or issued. In subsequent periods,
financial assets with actively traded markets are reported at fair value, with any unrealized gains and
losses reported in income. All other financial instruments are reported at amortized cost and tested
for impairment at each reporting date.

Use of estimates

The preparation of financial statements in conformity with Canadian accounting for not-for-profit
organizations requires management to make estimates and assumptions that affect the amounts
reported in the financial statements. Significant estimates include allowance for doubtful accounts,
useful life of property and equipment, accrued liabilities and deferred contributions. By their nature,
these estimates are subject to measurement uncertainty and actual results could differ.

3. RESTRICTED CASH

Cash balance includes $10,379 (2020--$45,375) in casino and raffle proceeds which can only be
used in accordance with the licensing agreement with the Alberta Gaming, Liquor and Cannabis
Commission.

4. SHORT-TERM INVESTMENTS

Short-term investments consists of non-redeemable guaranteed investment certificates which bear
interest ranging from 0.15% to 1.00% per annum and are due within six months.

5. REVOLVING LINE OF CREDIT

The Society has a revolving line of credit to a maximum of $150,000. The revolving line of credit, at
prime plus 1.75%, is repayable on demand and is secured by a cash collateral agreement on the
guaranteed investment certificates.

As at the year end, no amount was drawn against the revolving line of credit. Interest paid on the line
of credit totalled $86 (2020--$0).

10



HIV NETWORK OF EDMONTON SOCIETY
Notes to Financial Statements
Year Ended March 31, 2021

6. PROPERTY AND EQUIPMENT

2021 2020
Cost Accumulated Net book Net book
amortization value value
Furniture and equipment $ 19,687 $ 19,362 $ 325 § 650
Computer equipment 45,673 41,040 4,633 2,687
Leasehold improvements 285,282 284,625 657 2,373
$ 350,642 $ 345,027 $ 5615 $ 5,710

7. DEFERRED CONTRIBUTIONS

A portion of receipts received in the year are deferred to be recognized as revenue in future years as
the related expenses are incurred. Deferred contributions consist of the following:

2021 2020
Community Initiatives Program (CIP) $ 75,000 $ 37,500
Casino and raffle 10,379 45,375
Ross Armstrong food program - TD Community Giving 10,000 3,750
A Taste for Life sponsorship 5,000 5,000
In Memoriam donations 4,560 -
Edmonton Community Foundation - 6,600
Realtor's Community Foundation - 5,000

$ 104,939 $ 103,225

8. INTERNALLY RESTRICTED NET ASSETS

The Board established a Contingency Fund to provide for unexpected loss of revenue, emergency
expenditures, projects and program development. The minimum fund balance should not be lower
than 10% of the prior year's operating expenses. The Contingency Fund has been invested in a
guaranteed investment certificate and the interest earned on the investment is to remain in the
Contingency Fund.

11



HIV NETWORK OF EDMONTON SOCIETY
Notes to Financial Statements
Year Ended March 31, 2021

9.

LEASE COMMITMENTS

The Society leases office equipment under agreements which expire October 2025. The future lease
payments are approximately as follows:

2022 $ 4,202
2023 4,202
2024 4,202
2025 4,202
2026 2,451

$ 19,259

10. EXTRAORDINARY EVENT

In March 2020, the Government of Alberta declared a public health emergency due to the COVID-19
pandemic. Public health restrictions were mandated that resulted in the temporary closure of in-
person facility programs, fundraising and events, while other support and education programs
continued in a virtual format. The timeline to resume pre-COVID levels of in-person activities is still
unknown.

The Society received a grant from the Emergency Community Support Fund, accessed the
Government of Canada Temporary Wage Subsidy and received a corporate donation to mitigate the
financial challenges from the restrictions.

1.

COMMUNITY HIV FUNDING

Community HIV funding is a joint community, provincial and federal government fund disbursement
model developed through consultation with representatives from Alberta community-based HIV
organizations, persons living with HIV/AIDS, the regional health authorities, and provincial and federal
health departments. The Society receives 66% of its revenue (2020--70%) from this funding and is
dependent on continued funding from this source to provide for its ongoing operations.

2021 2020
Public Health Agency of Canada $ 514,000 $ -
Alberta Community HIV Fund 444,307 857,693

$ 958,307 $ 857,693

12



HIV NETWORK OF EDMONTON SOCIETY
Notes to Financial Statements
Year Ended March 31, 2021

12. FUND DEVELOPMENT

2021 2020

Grants and sponsors $ 152,544 $ 187,414
Fund development events 67,220 72,225
Casino and raffle 48,671 40,424
Donations from individuals 11,349 21,729
Third party events 5,698 2,113
Donations from corporations (non-event) 3,754 7,405

$ 289,236 $ 331,310

13. PARTNERSHIP PROJECTS

The Society participates in partnership projects with other not-for-profit organizations whereby the
Society functions as the fiscal agent and the participating agency functions as the implementation
partner. These partnership projects align with the charitable purposes of the Society.

2021 2020
Ribbon Rouge Foundation $ 95,000 $ -
ANSWER Society 64,600 -
$ 159,600 $ -

14. COVID FUNDING
2021 2020
Emergency Community Support Fund $ 25,000 $ -
Temporary Wage Subsidy 16,500 -
Corporate donation 7,500 -
$ 49,000 $ -

13



HIV NETWORK OF EDMONTON SOCIETY
Notes to Financial Statements
Year Ended March 31, 2021

15. OTHER REVENUE
2021 2020

Fees for service $ 14,700 $ 6,230
Investment 1,762 3,257
Miscellaneous 400 776
Memberships 325 350
Rental - 875
$ 17,187 $ 11,488

16. AMSISE PROJECT

2021 2020

Alberta Health - capital upgrades $ - $ 15,000

17.

CHANGES IN NON-CASH WORKING CAPITAL

Changes in non-cash working capital items and their effect of increasing (decreasing) cash are as
follows:

2021 2020
Accounts receivable $ (148,347) $ 22,395
Prepaid expenses 3,749 302
Accounts payable and accrued liabilities 9,173 (1,320)
Deferred contributions 1,714 (31,194)

$ (133,711) § (9,817)

18.

ENDOWMENT FUNDS

The HIV Edmonton Endowment Fund is one of the designated funds currently managed and
operated by the Edmonton Community Foundation. The fund was established several years ago to
support the operations of the Society and is permanently invested with the Edmonton Community
Foundation. The Society does not have access to the principal of the fund, but rather each year a
percentage of the fund is distributed by the Edmonton Community Foundation to help the Society
achieve its goals. As such, the Fund is not recorded in the accounts of the Society.

The Society received $645 (2020--$606) in the current year and it is recorded in fund development.

14



HIV NETWORK OF EDMONTON SOCIETY
Notes to Financial Statements
Year Ended March 31, 2021

19. FINANCIAL INSTRUMENTS

The Society's financial instruments consist of cash and short-term investments, accounts receivable
and accounts payable and accrued liabilities.

The Society is exposed to the following risks through its financial instruments:

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other
party by failing to discharge an obligation. The Society's main credit risk relates to accounts
receivable. Accounts receivable consist of the Goods and Services Tax rebate and amounts
receivable from other funding agencies. The concentration of accounts receivable due from one
funder is 83%, however, because this amount is due from a government agency, it is management's
opinion that there is no significant credit risk as of March 31, 2021.

Liquidity risk

Liquidity risk is the risk that the Society will not be able to meet its obligations associated with
financial liabilities. The Society is exposed to this risk mainly in respect of its accounts payable and
accrued liabilities and lease commitments. It is management's opinion that there is no significant
liquidity risk as of March 31, 2021.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Society is exposed to interest rate risk
arising on its interest bearing short-term investments.
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